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PART 2. GENERAL INSTRUCTION

Korea National Oil Corporation (hereinafter referred to as “KNOC”) now invites sealed bids from eligible Bidders for the services and the successful Bidder shall supply “Conceptual Designs of CO2 Transportation and Injection”.

1. INTRODUCTION

This document provides the requirements and guidelines under the bids for Conceptual Designs of CO2 Transportation and Injection for pilot and demo projects in Korea.

2. DEFINITION

The following terms and abbreviations used herein shall have the meaning as set forth below.

a) BIDDER – A bidding participant who submits a Bid Package to be included in the KNOC required process to award an Agreement.

b) Bid – A binding offer by a BIDDER to enter into the Contract to provide the Services. Any Bid must conform to the instructions contained herein.

c) Bid Submittal Forms – Any KNOC generated forms and/or tables included in the Bid Package to assist in the presentation of the technical and commercial requirements of the Bid.

d) Bid Package – A complete package of Bid Submission Forms and other documentation submitted by a BIDDER in accordance with these instructions.

e) Agreement – The specific terms, conditions, and requirements for the contracted relationship between KNOC and CONTRACTOR in performance of the Services.

f) CONTRACTOR – Any person, firm, corporation, partnership or other business entity hired by KNOC to provide services under the Agreement.

g) COMPANY - Korea National Oil Corporation or KNOC, its affiliate or assignee.

h) Services – The work or services specified herein together with the other duties and obligations undertaken by the CONTRACTOR in accordance with the terms and conditions of the Agreement, and any additional work or services carried out in connection therewith and the physical result of the performance of such duties and obligations.

3. CONFIRMATION OF INTENT TO BID

Bidder(s) are requested to confirm to KNOC via fax or e-mail with the Intent to Bid in the form “FORM of BID ACKNOWLEDGMENT” in PART 3 of this ‘Invitation To Bid (hereinafter referred to as “ITB”)’ as soon as the receipt of ITB document.
To:	Geun-Myung Yang / Procurement Team
(E-mail: geunmyung.yang@knoc.co.kr)
Tel: +82-31-380-2366
Fax: +82-31-387-9323

4. BID CLARIFICATION

Requests by Bidder for further information or clarifications to ITB document must be sent by fax or e-mail to the specified here below. Telephone inquiries shall NOT be answered by KNOC.

For bid procedures:

Attention:	Geun-Myung Yang / Procurement Team
(E-mail: geunmyung.yang@knoc.co.kr)
Tel: +82-31-380-2366
Fax: +82-31-387-9323

For technical information:

Attention:	Hyeon-gyu Kim / CCS Task Force Team
(E-mail: hyeon-gyu.kim@knoc.co.kr)
Tel: +82-31-380-2614
Fax: +82-31-387-0258

Any clarifications and changes to ITB document prior to the Bid closing date will be made only by written Addenda issued by KNOC to each Bidder.

KNOC shall NOT be responsible for any interpretations made by Bidder as a result of information received by any means other than by written Addenda issued by KNOC.

Questions specifically related to particular bidder’s proposed method of performing the service(s) shall be treated as confidential and shall be given only to the inquiring bidder while questions related to a general way to ITB document shall be distributed to all bidders.

5. BID SUBMITTAL

5-1. BID CLOSING DATE & SCHEDULE

· Bid documents shall be arrived at KNOC by 1700 hours (KST; Korea Standard Time), MAR 11, 2014 by air-mail or courier.
KNOC shall NOT accept bid documents after the Bid closing date shown above.

SCHEDULE of BID PROCESS

	Issue ITB
	FEB 25, 2014

	Deadline for Bid Submission
	MAR 11, 2014

	Expected Date of Agreement Award
	MAR 14, 2014



5-2. BID SUBMITTAL ADDRESS

To:  Procurement Team, Korea National Oil Corporation
57 Gwanpyeong-ro 212 beon-gil, Dongan-gu
Dongan-gu, Anyang-si,
Gyeonggi-do, Korea [431-711]

Attention:	Geun-Myung Yang / Procurement Team
E-mail: geunmyung.yang@knoc.co.kr
Tel: +82-31-380-2366
Fax: +82-31-387-9323

5-3. BID DOCUMENTS

Bidder shall submit
· Technical Proposal in one (1) original and one (1) copy
· Commercial Proposal in one (1) original (sealed)
(Both of Proposals above should be signed by Bidder’s authorized officer)

Additionally, the following descriptions are duly marked on each envelope;

· “Commercial Proposal” or ”Technical Proposal”
· “Original” or “Copy”
· Company Name of the Bidder: _____________________________
· Subject: Conceptual Designs of CO2 Transportation and Injection
· Bid No.: KNOC-2013-DH1-001

5-4. INCLUSION OF BID DOCUMENT

· The Technical Proposal, one (1) original and one (1) copy, shall be delivered via courier service or by hand in one large, well marked envelope or box to the address identified in Article 5-2 above. Each one should include the required information in a ringed notebook or equivalent, separated in individual sections as follow:

a) Tab 1 – Cover Letter
A letter signed by a duly authorized representative of Bidder, introducing the Bid and clarifying the name, address and country of incorporation of the actual corporate identity to which the Agreement would be awarded.

b) Tab 2 – Technical Proposal
Bidder shall submit supplier’s technical description of service to be provided.

c) Tab 3 – Participating Personnel
Bidder shall provide CVs (Curriculum Vitae) who will be participating in project (please see Exhibit C of Part 4. Draft Agreement).

d) Tab 4 – Company Experience
Bidder shall provide detailed information of the projects that the Bidder has performed in last three (3) years (from 2011 through 2013). The areas of the projects to be included are carbon capture, transportation, and injection.
.
 
· The Commercial Proposal, one (1) original, shall be delivered via courier service or by hand in one large, well marked sealed envelope or box to the address identified in Article 5-2 above. Each one should include the required information in a ringed notebook, separated in individual sections as follows:

a) Tab 1 – Cover Letter
A letter signed by a duly authorized representative of Bidder, introducing the Bid and clarifying the name, address and country of incorporation of the actual corporate identity to which the Agreement would be awarded.

b) Tab 2 – Commercial Terms (please refer to Exhibit C of Part 4. Draft Agreement)
Bidder shall submit the Commercial Terms, which will be a part of the Agreement.

c) Tab 3 – Certificate of Incorporation
Bidder shall provide a copy of certificate of incorporation to prove which country Bidder is registered in.

d) Tab 4 – Signed Agreement (Part 4)
The Agreement shall be submitted in advance bearing the signature of the bidder’s authorized officer at the time of bidding, which will be used as the final Agreement in the event that the Agreement is awarded to the Bidder upon the result of bid evaluation.

6. GENERAL REQUIREMENTS

6-1. OBEDIENCE TO CONTRACT ACT OF REPUBLIC OF KOREA

In accordance with the provisions of Act on Contracts To Which The State Is A Party (Contract Act of Korea), Bidder(s) shall submit Memorandum of Payment (in part 3) for Bidding guaranty attached hereto as a substitute for Bid Bond before the Bid closing date with filing out all blanks in the form.

6-2. COMPLIANCE WITH REQUIREMENTS

The bids shall be fully in compliance with the agreement and requirements as specified in ITB document. However, should BIDDER require an exception to the requirements, BIDDER’s response shall be as followings.

· All Technical, Personnel, Contractual and Commercial Wording exceptions should be listed in the proposal and returned to KNOC in the bid package.

· It is recommended that Bidders send the revised Agreement amended with all the exceptions by e-mail to following address when they submit the Bid documents.

· hyeon-gyu.kim@knoc.co.kr (cc: minjun.kim@knoc.co.kr)

· If Bidder fails to provide its reason for the exception and/or its alternate language, Bidder shall be deemed to have made no such exception. If no written exceptions to the Agreement terms and conditions are provided, then BIDDER shall be deemed to have accepted such terms and conditions in their entirety in the event BIDDER is awarded the Agreement.

· Any clarifications not resolved prior to the scheduled deadline for clarifications shall be included in BIDDER’s exceptions.

6-3. EXPENSES(, OR COSTS) AND LOSSES

Bidder(, or CONTRACTOR) shall be responsible for any expenses and/or losses incurred in preparation of the bid proposal for the performance of this services.

6-4. CURRENCIES OF BID PRICE AND PAYMENT

a) Bid prices and Payment shall be in US Dollars. And, Bid Prices (rates) shall be fixed and shall not be subject to escalation during the agreement period.

b) The Bid proposal prices should include all Services to be furnished by Bidder and used in completion of the Services if BIDDER is awarded the Agreement. Any licenses, fees, assessments, permits, or other charges incurred by BIDDER will be deemed to be included in the Bid proposal price, and will not be reimbursable as an additional amount by KNOC to Bidder.

6-5. TAXATION

Taxation issues will be addressed as shown the Draft Agreement.

6-6. BID VALIDITY

The Bid shall be valid for sixty (60) days from the closing date of the Bid. If necessary, BIDDER may be asked by KNOC to extend their Bid validity and any associated cost shall be borne by Bidder.
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PART 1. GENERAL INSTRUCTION
PART 3. BID OPENING PROCEDURES

1. PREPARATION & SUBMISSION OF BID DOCUMENTS

Two (2) kinds of bid proposal, Technical proposal and Commercial proposal, shall be separately prepared and submitted to KNOC by the bid closing date.

These proposals shall contain sufficient information to allow KNOC to make a fair assessment of Bidder(s)’s understanding of all the work scope and capability to carry out the project in effective manner.

1-1. IRREVOCABLE BIDS

Bids shall be firm and irrevocable. They shall NOT be subject to amendment in value due to errors or omissions. The bidder, at no cost to KNOC, shall absorb all the increased costs arising from errors or/and omissions in its bid. Otherwise, Bids may be disqualified.

Any change likewise any verbal or written explanations on the bid documents, which have been submitted, can’t be accepted.

1-2. RIGHT TO REJECT

KNOC reserves the right to reject any or all proposals and any or all parts of the bid proposal for any reason whatsoever at its sole option. On the part of KNOC, there is no commitment to accept the lowest bid and no accounting for unsuccessful bidders.

2. EVALUATION OF BID PROPOSAL

2-1. Evaluation of the Bid Proposals shall be consisted of 2 Steps, which are stages of both Technical proposal and Commercial Proposals. First step is for the Technical proposal and final step is for the commercial proposal. Only the bidders passed the first step shall be moved to the next step.

2-2. The technical proposals will be evaluated and shall decide the “pass” or “fail” of the bidder. As it is, it is crucial to have the detailed technical.

2-3. CLARIFICATION OF BID AFTER OPENING

To assist in the examination and comparison of Bids, Company may, at its discretion, ask BIDDER for clarification of its Bid. BIDDER will respond to the clarification sought within the time stated in such a request, otherwise its Bid will be considered as off specification. The request and the clarification shall be in writing via Fax and no change in the commercial terms or substance of the Bid shall be sought or offered.

3. CRITERIA FOR BID REJECTION

3-1 Bids not accompanied by any or all of the Bid Package contents shall be liable for rejection without any right of appeal.

3-2 Failure to sign the cover letter of the Bid.

3-3 Exceptions taken to the terms and conditions of the Agreement which in Company’s opinion substantially alter a provision of the Agreement.

4. AGREEMENT AWARD

4-1	NOTIFICATION OF AWARD

According to the schedule in the Article 5.1 in PART 1, Company will issue a letter to the successful Bidder indicating its intent to enter an Agreement for Work subject to both parties agreeing to the terms and conditions of the final Agreement. Unsuccessful BIDDERs will also be notified by e-mail.

4-2 CONDITIONS OF THE AGREEMENT

4-2-1	Any Agreement signed as a result of this Invitation to Bid will be governed by the terms and conditions of the Agreement. A Draft Agreement is attached as PART 4 of Bid Package, and all other documents referred to therein. Bidder must include in its Bid a statement confirming that "In the event of an Agreement being placed with Bidder, Bidder will accept the said conditions." Should any actual conflict or conflicts exist between or among the provisions of any of the Bid documents, the order or priority in which the provisions of the various Bid documents should prevail are as follows:

a) The Service Agreement, including appendixes, attachments, and amendments.
b) Invitation to Bid.

4-2-2	The fact that any one of the Agreement documents shall specify Service or acts to be done in more particularity, or shall require more Services or acts to be done in connection with any particular operation, than is required by another of the Agreement documents, is not and shall not be considered a conflict. It is the intention that the Agreement documents and their provisions shall be cumulative.
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PART 3.	FORM OF BID

Form 1.	APPLICATION OF BID FORM

	Bid Reference No.
	:
	KNOC-2014-CCS-001

	Bid Closing Date
	:
	1700 hours, MAR 11, 2014 (Korea Standard Time)

	Title
	:
	Conceptual Designs of CO2 Transportation and Injection

	
	
	

	To
	:
	Procurement Team, Korea National Oil Corporation
#57, Gwanpyeong-ro 212 beon-gil,
Dongan-gu, Anyang,
Gyeonggi-do
Korea, 431-711



Dear Sirs,

Having examined all ITB documents for the execution of the foregoing work, we, the undersigned, offer to execute the work in conformity with the said documents and the completed appendices attached hereto.

We confirm that we have satisfied ourselves as to the extent and nature of the works to be provided to us.

We understand that KNOC are not bound to accept the lowest or any Bid received.

We agree to abide by this Bid for the period of sixty (60) days from the bid closing date.

Unless and until a formal Agreement is prepared and executed, this bid, together with KNOC’s written acceptance thereof, shall constitute a binding Agreement between us.


Dated this _______________ day of ___________________ 2014


Signed by: 							


Name: 								

Duly authorized to sign Bids for and on behalf of

								

Form 2.	FORM of BID ACKNOWLEDGMENT

(Bidder’s Letterhead)
BID ACKNOWLEDGMENT

To:		Procurement Team, Korea National Oil Corporation 
		#57, Gwanpyeong-ro 212 beon-gil, Dongan-gu, Anyang, Gyeonggi-do,
Korea, 431-711

Attention:	Geun-Myung, Yang / Procurement Team
E-mail: geunmyung.yang@knoc.co.kr
Tel: +82-31-380-2366
Fax: +82-31-387-9323

Bid Ref.:		KNOC-2014-CCS-001
Bid Title:	Conceptual Designs of CO2 Transportation and Injection

Dear ,

We acknowledge the receipt of the Bid Package for the above referenced Bid, and we agree to maintain total confidentiality in regard to the contents of the Bid Package.

We confirm (Check One Only)

Either:	_____ we intend to submit a bona fide Bid by the Date and Time stated in your letter of Invitation to Bid.
Or:	_____ we do not intend to submit a Bid and hereby return the Bid Package disks.

Name of Bidder: 				
Signature: 					
Name (Printed): 				
Position: 					
Date: 						
E-mail Address: 				

Names and titles of additional person(s) of Bidder who are authorized to submit a Bid:

Name				Title				E-mail Address
1. ______________________	____________________	________________
2. ______________________	____________________	________________
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Form 3.	MEMORANDUM OF PAYMENT

	Bid Reference No.
	:
	

	Bid Closing Date
	:
	1700 hours, MAR 11, 2014 (Korea Standard Time)

	Title
	:
	Conceptual Designs of CO2 Transportation and Injection

	
	
	

	To
	:
	Procurement Team, Korea National Oil Corporation
#57, Gwanpyeong-ro 212 beon-gil,
Dongan-gu, Anyang,
Gyeonggi-do
Korea, 431-711



In compliance with Act On The Contracts To Which The State Is A Party (Contract Act Of Korea), the BIDDER, hereby, submits this Memorandum of Payment as a substitute for Bid Bond. Conditions and terms of this Memorandum of Payment are the same as those of Bid Bond.

Bid Bond Amount (more than five (5) percent of the total amount): USD                

Bid Bond conditions

· It should be valid until sixty (60) days from the closing date of the Bid.
· The conditions to be payable are as follows.

A. If the BIDDER withdraws its Bid during its validity as specified in General Instruction of the Bid Invitation from KNOC or,
B. If the BIDDER refuses to sign the Agreement in the event that the Agreement is awarded to the BIDDER or,


BIDDER	:							

Address:							
								
								

Telephone No.:							

Seal & Signature:						
(Name & Title)


 (
Page 
12
 of 
12
)PART 3. FORM OF BID
image1.png
@NOC KOREA NATIONAL OIL
CORPORATION




image2.png




