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GENERAL INSTRUCTIONS
Korea National Oil Corporation now invites sealed bids from eligible bidders for the services and the successful bidder shall supply the equipment and related services to execute Front End Engineering Design(hereinafter referred to as “FEED”) for extending subsea development by addition of a further well.
1. Purpose
The purpose of this general instruction is to provide the requirements and guidelines under the bid and ensure that the bidders understand the correct methodology and procedure for submitting a valid bid to COMPANY.
2. Definition
The following terms and abbreviations used herein shall have the meaning as set forth below.

a)  COMPANY and KNOC means Korea National Oil Corporation organized and existing under the laws of Republic of Korea.
b)  BIDDER means each company invited to present a bid for COMPANY’s consideration, to execute the scope of work as indicated in this documents. 
c)  CONTRACTOR means that the successful bidder to whom the contract is ultimately awarded.
d)  ITB means this bid documents as an abbreviation of invitation to bidder.
3. Bidder’s Responsibilities
3.1  BIDDER is expected to examine all instructions, forms, terms & conditions, specifications and work scope in the bidding documents, and, where reasonable, familiarize itself with location conditions. Failure to furnish all information required by the bidding documents or to submit a proposal substantially responsive to the provisions in the bidding documents will be at BIDDER’s risk and may result in the rejection of its proposal.

3.2  BIDDER shall bear all costs associated with the preparation, submission, and negotiation of its proposal.
4. Language
The governing language in respect to the proposal prepared by BIDDER as well as all correspondence and documents relating to the proposal exchanged between the BIDDER and COMPANY shall be English. Supporting documents and printed literature furnished by BIDDER may be in another language provided they are accompanied by an accurate translation in the governing language, in which case, for purposes of interpretation of the proposal, the translation shall govern.
5. Clarification of ITB Documents
5-1  Any queries, questions and clarifications to ITB documents that BIDDER may have during the bid process must be sent by fax or e-mail to the following individual. 
For Bid procedure :

∙ Attention : Kim, Yung-Joon / Assistant Manager, Procurement Team 

∙ Telephone : +82-31-380-2364  (Fax : +82-31-387-9323)

∙ E-mail : yungjoon.kim@knoc.co.kr
For Technical information:

∙ Attention : Oh, Jaemyung / Manager, Production Facility Dept. 

∙ Telephone : +82-31-380-2682  (Fax : +82-31-388-9376)

∙ E-mail : jaemyung.oh@knoc.co.kr
5-2  COMPANY’s clarifications and answers to queries issued will be given prior to the bid closing date to all BIDDERs and once issued shall be deemed to constitute part of the ITB documents.
5-3  COMPANY shall not be responsible for any interpretations made by BIDDER as a result of information received by any means other than by written addenda issued by COMPANY.
6. Confirmation of Intent to Bid
After verifying that it has received all of the ITB documents, BIDDER shall acknowledge their safe receipt and intent to bid via fax or e-mail within three (3) working days after receipt of the ITB documents by filling in the acknowledgment form (PART-II Bidding Forms, Attachment-A)  included in this ITB documents.
TO : Kim, Yung-Joon / Assistant Manager, Procurement Team 

∙ Telephone : +82-31-380-2364  (Fax : +82-31-387-9323)

∙ E-mail : yungjoon.kim@knoc.co.kr
7. Submission of Bid Proposals
7-1  Bid proposal shall be arrived at COMPANY by 17:00 hours(Korean Standard Time), 24th MAR, 2014 and submitted by express mail service(EMS), courier or airmail only, however by fax or e-mail shall not be allowed.
7-2  COMPANY will not accept the bid proposal delivered after bid closing date and time shown above. 
7-3  Bid proposal must be addressed to the COMPANY as follows.
∙ Korea National Oil Corporation

∙ 57, Gwanpyeong-ro 212beon-gil, Dongan-gu, Anyang-si, Gyeonggi-do, Korea 431-711

∙ Telephone : +82-31-380-2364  (Fax : +82-31-387-9323)

∙ Attention : Kim, Yung-Joon  / Assistant Manager, Procurement Team 
7-4  Two (2) kinds of bid proposal documents, technical proposal and commercial proposal shall be contained in separate sealed envelopes within the same package and submitted to COMPANY.
7-5  BIDDER shall submit sealed bid of technical proposal in one(1) original signed by BIDDER's authorized officer and two(2) copies and a CD/USB contained electric copy respectively, commercial proposal in one(1) original signed by BIDDER’s authorized officer.
7-6  Electronic copies are to be on CD or USB memory stick and file formats shall be Microsoft Office Suite (Word, Excel, Access, PowerPoint or Project).
7-7  Additionally, the following descriptions are duly marked on each envelope.
∙ Technical proposal or Commercial proposal

∙ Original or Copy

∙ BIDDER’s name 

∙ Bid title : Gorae-8 Subsea Development FEED Study

∙ Bid No. : KNOC-Gorae-8-D14-001
7-8  As a cover sheet, both proposals shall contain the proposal submission form respectively signed by the principal officer of the BIDDER stating the registered address of the BIDDER and the full name and position of the principal officer.
8. Preparation of Technical Proposal
8-1  The technical proposal will be used to evaluate BIDDER's technical capabilities to complete the work and service and as such shall contain sufficient information to enable the COMPANY to do this.
8-2  Duration of the service performed by CONTRACTOR shall be within twenty (20) weeks. As a part of ITB document, the terms and conditions included in the agreement attached as PART-III will be applied strictly.
8-3  Description of the proposed approach, methodology and work plan for performing the services shall be included in the technical proposal as below.
∙ Project strategy : strategy, objectives

∙ Project execution : schedule, execution plan, deliverables using software such as HYSYS or equivalent, Pipesim or equivalent, and Olga or equivalent
∙ Project management : CTR schedule, risk, progress, documents, HSE, QA/QC

∙ Project organization : organization chart, CVs of key personnel

∙ Project track records with similar design works (FEED, detail design) for the last ten(10) years.

8-4  The technical proposal shall not include any price information. Material deficiencies in providing the information requested may result in the rejection of their proposal.
8-5  The envelope of technical proposal must contain following documentation. 
a)   Technical proposal submission form (PART-II Bidding Forms, Attachment-B)
b)  Copy of certificate of incorporation to prove which country BIDDER’s company is registered in.
c)  Brief description of the BIDDER’s organization.
d)  Technical information, methodology and work plan described above.
9. Preparation of Commercial Proposal
9-1  In preparing the commercial proposal, BIDDERs are expected to take into account the requirements and conditions outlined in this ITB documents. All activities and items described in the technical proposal must be priced.
9-2  All costs and expenses and losses incurred by the BIDDER in the preparation and submission of its bid proposals shall be borne entirely by BIDDER.
9-3  CONTRACTOR shall be responsible for any and all kinds of taxes including VAT(Value Added Tax) when levied by any tax authority outside of Republic of Korea having jurisdiction to levy the taxes, if any. 
9-4  The rates and prices shall be quoted by BIDDER entirely in US dollars. the bid prices shall be fixed lump-sum and shall not be subject to escalation during the contract period.
9-5  Followings shall be included in the commercial proposal envelope.
a)   Commercial proposal submission form (PART-II Bidding Forms, Attachment-C)
b)   Memorandum of payment (PART-II Bidding Forms, Attachment-D)
10. Period of Validity of Bid Proposals
10-1  Proposals shall remain valid for (60) calendar days after the bid closing time and date. A bid proposal valid for a shorter period shall be rejected by COMPANY as non-responsive.
10-2  During the period of validity, BIDDER is expected to keep available the professional staff proposed for the assignment. COMPANY will make its best effort to complete a contract award within this period.
11. Memorandum of Payment for Bid Bond
11-1  In accordance with the provisions of Act on Contracts To Which The State Is a Party (Contract Act of Republic of Korea), BIDDER shall submit, as a substitute for the bid bond, the memorandum of payment for bidding guaranty attached hereto with filling out all blanks in the form(PART-II Bidding Forms, Attachment-D).
11-2  Any bid proposal not accompanied by the memorandum of payment may be rejected by COMPANY as non-responsive.
11-3  Bid bond amount shall be more than five (5) percent of the bid amount. It shall be valid until two (2) month from the closing date of the bid.
11-4  The conditions to be payable are as follows.
a)  If BIDDER withdraws its bid during its validity as specified in this ITB from COMPANY or,

b)  If BIDDER refuses to sign the contract in the event that the contract is awarded to BIDDER or
c)  In case BIDDER fails to or refuses to furnish the relative performance bond after the contract has been signed.
12. Evaluation of Bid
12-1  Technical proposal shall be opened and evaluated first after the time of the bid closing date.
12-2  COMPANY shall conduct an evaluation on all bids. The factors quoted in the bid proposal shall be qualified in accordance with those required in ITB document. COMPANY is not allowed to add or reduce the factors required in ITB document after receiving the bid proposal from BIDDER.
12-3  Technical proposal submitted by BIDDER will be evaluated in accordance with the following criteria.
	Items
	Score

	∙ Project Execution plan and schedule proposed
∙ Deliverables list and schedule to be issued
∙ Understanding of ITB and Conformance to 
COMPANY’s instruction
	30

	∙ CTR(Cost, Time, Resource) schedule
∙ Project management 
	20

	∙Project track records with similar work for 
the last ten(10) years
	20

	∙Experience of key personnel assigned for the Service
∙ Project team organization
	20

	∙Adequacy of software planned to be utilized for 

the Service
- HYSYS or equivalent

- Pipesim or equivalent

- Olga or equivalent
	10


12-4  After evaluation of the technical proposal, the commercial proposal shall be opened and evaluated. The evaluation of commercial Proposal shall be conducted only on the proposal of BIDDERs whose technical proposal was fully qualified with minimum score of 70 by COMPANY through the evaluation of the technical proposal.
12-5  The evaluation method is the lowest priced bid (Least Cost Selection) of the technically compliant and responsive bids.
13. Award Criteria 
13-1  COMPANY will select BIDDER that has submitted the lowest priced proposal ("evaluated" price) among those that passed the technical evaluation.
13-2  The contract award will be made to the successful bidder whose bid has been determined to be substantially responsive and has also been determined to be qualified to perform the contract with written notification of award which causes the contract to come into effect from the signing date (contract date) by COMPANY.
14. Negotiations and Contract Award
14-1  Upon determination of the selected bidder, negotiations will be held with an aim to reach agreement on all aspects of the assignment.
14-2  If negotiations fail, for whatever reasons or the outcome of such negotiations are not satisfactory, at the sole discretion of COMPANY, COMPANY will invite the bidder that submitted the next lowest priced bidder to negotiate a contract.
14-3  The contract will be awarded subject to (i) successful negotiations of the contract, (ii) approval of contract award by COMPANY's contract awarding authority.
14-4  Unsuccessful bidders will be promptly advised once the bid process has been finalized. The COMPANY is not obligated to give any explanations to unsuccessful benders as to the reason or reasons why their bid proposal was not selected.
15. Performance Bond
15-1  In accordance with the provisions of Act on Contracts To Which The State Is a Party (Contract Act of Republic of Korea), CONTRACTOR shall furnish a performance bond in an amount, form and format as specified in PART-III Agreement, Appendix-D, issued by a first international bank acceptable to COMPANY, which has a branch in Korea, within 10 days from the effective date. All costs relating to the performance guarantee shall be for CONTRACTOR’s account.
15.2  The performance bond shall be in the amount of not less than fifteen (15) percent of the Contract price and shall be valid until two (2) months after the contract expiry date.
15-3  The amount of performance bond will become COMPANY account in case of failure of fulfillment of CONTRACTOR’s obligations of the Agreement.

16. Company’s Right
16-1  COMPANY reserves the right to accept or reject any bid proposal, and to cancel the bidding process and reject all proposals, at any time prior to the award of contract, without thereby incurring any liability to the affected BIDDER or any obligation to inform the affected BIDDER of the grounds for COMPANY’s action.
16-2  COMPANY is not bound to accept any or all of the proposals received.
17. Confidentiality
All the information provided by COMPANY in ITB documents is the sole and exclusive property of COMPANY. BIDDER shall not disseminate the information to third parties and shall not use the information for purposes other than to prepare their bid. The ITB documents shall remain the property of COMPANY and shall be returned if requested by COMPANY.
PART-II, BIDDING FORMS 
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Attachment- A

ACKNOWLEDGEMENT 
Date: [Bidder to insert date]
To:
Korea National Oil Corporation
Ladies/Gentlemen:

We acknowledge receipt of the above mentioned bid documents(Bid No. KNOC-Gorae-8-D14-001), and confirm that we will be submitting our bid proposal complying with your invitation to bid documents on or by 24th  MAR , 2014 17:00hrs(Korean standard time).
Yours sincerely,

Authorized Signature:

Name and Title of Signatory:

Name of Firm:

Address:

Date: 
Attachment- B
TECHNICAL PROPOSAL SUBMISSION

Date: [Bidder to insert date]
To:
Korea National Oil Corporation
Ladies/Gentlemen:

We, the undersigned, offer to provide the services in accordance with your request for ITB (Bid No. KNOC-Gorae-8-D14-001) and our proposal. We are hereby submitting our proposal, which includes this technical proposal, and a commercial proposal sealed under a separate envelope.

We hereby declare that all the information and statements made in our proposal are true and accept that any misinterpretation contained in it may lead to our disqualification.

We confirm that any and all information provided on the qualification form attached hereto and being an integral part of this technical proposal is correct and truly reflects our experience, qualifications and capacities.

COMPANY and its authorized representatives are hereby authorized to conduct any inquiries, investigations, due diligence, feasibility studies, etc to verify the statements, documents and information submitted in connection with this proposal. 
This proposal will also serve as authorization for any individual or authorized representative of any institution referred to in the supporting information to provide such information deemed necessary and as requested by you to verify statements and information provided in this proposal, such as in regard to our resources, experience, and competence.

We undertake to participate in the clarifications and contract negotiations meetings (if any) on the basis of the proposed key personnel and at no cost, liability nor expense to COMPANY whatsoever.  

We accept that the contents of our proposal including the proposed key personnel are binding upon us and that any misrepresentations/ misstatements and/or changes may result in the cancellation of award and/or termination of the contract as well as temporary or permanent barring of our company from future business opportunities as solicited by COMPANY.
We accept and agree that the terms and conditions of the agreement contained in the ITB documents (PART-III, Agreement) will apply to any contract resulting from this bidding exercise.

We agree to abide by this proposal for the bid proposal validity period specified in the ITB Documents. 
If our proposal is accepted, we will obtain a performance bond in the form, in the amount, and within the times specified in the ITB documents. 
We understand and accept that COMPANY is not bound to accept any proposal that you receive, and that COMPANY reserves the right to accept or reject any proposal and to cancel the bidding process and reject all proposals at any time without thereby incurring any liability whatsoever or any obligation to inform the affected the bidder or bidders of the grounds for COMPANY’s action.

Yours sincerely,

Authorized Signature:

Name and Title of Signatory:

Name of Firm:

Address:

Date: 
Attachment-C
COMMERCIAL PROPOSAL SUBMISSION

Date: [Bidder to insert date]

To:
Korea National Oil Corporation
Ladies/Gentlemen:

We, the undersigned, offer to provide the services in accordance with your request for ITB (Bid No. KNOC-Gorae-8-D14-001) and our proposal consisting of the technical and commercial proposals.

Our attached commercial proposal is for the sum of [Bidder to insert amount in words and figures] excluding VAT.

Our commercial proposal shall be binding upon us subject to the modifications resulting from contract negotiations, up to expiration of the validity period of the proposal, i.e. within sixty (60) calendar days from the closing date of bid proposals.


We understand you are not bound to accept any proposal you receive.

Yours sincerely,

Authorized Signature:

Name and Title of Signatory:

Name of Firm:

Address:

Date: 

Attachment-D
MEMORANDUM OF PAYMENT
Date: [Bidder to insert date]

To:
Korea National Oil Corporation
Ladies/Gentlemen:

In compliance with Act On The Contracts To Which The State Is A Party (Contract Act Of Korea), the bidder hereby furnish this memorandum of payment as a substitute for the bid bond to protect KNOC against the risk of the bidder’s conduct, which would warrant the bid bond’s forfeiture, pursuant to the bidding documents(Bid No. KNOC-Gorae-8-D14-001).

We agree to pay you in an amount equal to five (5) percent of the total price(US$:___) specified as commercial proposal by the bidder, in the event that the following are made; 
a) If we withdraw our bid during its validity as specified in this ITB from COMPANY or,

b) If we refuse to sign the contract in the event that the contract is awarded to us or
c) In case we fail to or refuses to furnish the relative performance bond after the contract has been signed.
Yours sincerely,

Authorized Signature:

Name and Title of Signatory:

Name of Firm:

Address:

Date: 
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Appendix-D.  LETTER OF PERFORMANCE GUARANTEE
AGREEMENT

THIS AGREEMENT is made on this _____day of _____, 2014 by and between Korea National Oil Corporation (hereinafter referred to as “COMPANY” or “KNOC”), a company duly incorporated in accordance with the laws of Republic of Korea and _____ (hereinafter referred to as “CONTRACTOR”), a company duly incorporated in accordance with the laws of _____, with each being sometimes hereinafter to singularly as “Party” or collectively as “Parties”.

WITNESSETH

WHEREAS, COMPANY is engaged in petroleum operation offshore Korea and requires for the services of the type provided by CONTRACOTR; and

WHEREAS, CONTRACTOR undertakes and represents that it is qualified and willing to provide such services as hereinafter described; and

WHEREAS, CONTRACTOR represents that it is technically and financially capable of providing the services.

NOW, THEREFORE, the Parties hereto agree as follows:
1. SCOPE OF WORK
1-1 CONTRACTOR shall furnish all services and equipment set forth in Appendix-A as required by COMPANY for the duration of this Agreement.
1-2 Should COMPANY request any personnel or services other than those set forth herein, CONTRACTOR shall furnish such personnel or services under the terms and conditions of this Agreement and at a price to be mutually agreed by COMPANY and CONTRACTOR.
1-3 CONTRACTOR shall perform the Services as rapidly as possible and in effective and workmanlike manner, and provide COMPANY with the same standard of service with regard to the work hereunder as is customarily provided by a reputable CONTRACTOR in the industry.

2. DURATION OF THE AGREEMENT

2-1 This Agreement shall become effective and the Parties shall be bound by this Agreement when signed by each of the Parties hereto.
2-2 This Agreement shall run from the effective date as determined in Article 2.1 for twenty(20) weeks(    ~     ).
3. CONTRACTOR'S PERSONNEL

3-1 CONTRACTOR shall provide, at its expense and under its exclusive responsibility, the skilled personnel, to perform the services set forth in Appendix-A.

3-2 In the performance of the services, CONTRACTOR shall maintain strict discipline and good order among its personnel and shall not permit any of its employees to engage in activities which might, in COMPANY's opinion, be contrary or detrimental to the interests of COMPANY. 

3-3 COMPANY has the right to require the replacement of any of CONTRACTOR's personnel who, in COMPANY's opinion, are unqualified or unfit for the performance of the services hereunder or whose behavior is inappropriate or detrimental to the interests of COMPANY. In such event, CONTRACTOR shall forthwith provide, at CONTRACTOR's expense, an acceptable replacement for the services. COMPANY will provide CONTRACTOR with seven (7) day written notice to allow CONTRACTOR to arrange for replacement personnel.

3-4 CONTRACTOR agrees to provide at its expense, all necessary inoculations, passports, visas and work permits for all of its personnel supplied for the purpose of this Agreement. COMPANY shall nonetheless give all reasonable assistance to CONTRACTOR, if so requested and required, with regard to the obtaining of visas and satisfying of immigration formalities in Korea.

3-5 For the duration of the Agreement and any amendment thereto and for a period of six (6) months thereafter, COMPANY agrees that it will not make any offers of employment or seek to employ entice away or contract with any employees or consultants engaged by CONTRACTOR or its affiliates.

4. CONTRACTOR'S EQUIPMENT

4-1 CONTRACTOR shall use the latest version of software on the market to perform the services as specified in Appendix-A.

5. CONFIDENTIALITY

5-1 All information obtained by CONTRACTOR in the performance of this Agreement shall only be used by CONTRACTOR in the performance and shall be confidential and shall not, without COMPANY’s prior written consent, be divulged by CONTRACTOR to any third party (including if applicable, any other company in CONTRACTOR’s group of companies) either during the term of this Agreement or thereafter. CONTRACTOR agrees to ensure that CONTRACTOR’s subcontractor shall maintain secrecy to the same extent. This provision shall not apply to the extent that such disclosure is required by local law.

5-2 CONTRACTOR hereby acknowledges and agrees that, during the term of this Agreement as well as after the termination or expiration of this Agreement : (a) it shall use the confidential information solely for the purpose for which such confidential information is disclosed ; (b) any confidential information shall remain at all times the property of COMPANY ; (c) it shall not distribute, disclose or disseminate any confidential information to any third party, except its employees who have a clear need to know such confidential information for the purpose for which it is disclosed; and (d) it shall cause its employees not to distribute, disclose or disseminate any confidential information to any third party.

5-3 Upon expiration or termination of this Agreement, CONTRACTOR shall return to COMPANY all confidential information in its possession or under its control, or CONTRACTOR shall, by COMPANY’s request, destroy all copies and reproductions (both written and electronic) in its possession and in the possession of persons, who have a clear need to know such confidential information, to whom it was disclosed

5-4 CONTRACTOR's obligation under this Article 5 shall survive the expiration or termination of this Agreement.

6. COMPENSATION 

6-1 As full compensation for the rendering of the services hereunder, CONTRACTOR will charge COMPANY for its services in U.S. Dollars at the rates specified in Appendix-B and no other payment shall be due from COMPANY unless specifically agreed by COMPANY in writing. The rates in Appendix-B shall be fixed for the duration of this Agreement.

7. TAXES

7-1 CONTRACTOR shall pay and agrees to indemnify and hold COMPANY harmless from all taxes and related fines, penalties, and interest thereon assessed or levied against or on account of wages, salaries or other benefits paid to CONTRACTOR’s personnel or employees of CONTRACTOR’s subcontractors, and all taxes assessed or levied against or on account of any property or equipment of CONTRACTOR, CONTRACTOR’s personnel or CONTRACTOR’s subcontractors.
7-2 CONTRACTOR shall be responsible for and pay all taxes when levied by any tax authority having jurisdiction to levy the taxes outside Korea in connection with this Agreement.

7-3 COMPANY may, without liability to CONTRACTOR, withhold income and other similar taxes from payments by COMPANY to CONTRACTOR to the extent that such withholding may be required by the government of Korea.
7-4 The rates(Price) specified in this agreement do not include Korean Value Added Tax or similar taxes(VAT) applicable to the services provided according to this agreement. If VAT is chargeable to services provided under this agreement, such VAT shall be added to CONTRACTOR’s invoice by CONTRACTOR.
8. INVOICING AND PAYMENT

8-1 CONTRACTOR shall submit invoices according to the lump sum milestone payment schedule specified in Appendix-B in United States dollars to COMPANY at the address of COMPANY specified herein. Reimbursable expenses, if any, relating invoices shall contain sufficient detail as required by COMPANY to support all travel and accommodation charges for personnel. 
8-2 Payment should be made in U.S. Dollars within thirty (30) days after receipt of invoices by telegraphic transfer to the bank and account number specified on invoices. In case of late payment, interest charges will apply for the delay period at LIBOR rate plus three percent (3%) per annum on outstanding amounts.

8-3 Other than as is provided in Article 8 hereof, invoices received later than six (6) months after the termination of this Agreement shall be deemed invalid and COMPANY shall have no obligation or liability to pay the same.
8-4 In the event COMPANY reasonably disputes one or more items in an invoice, COMPANY shall, within fourteen (14) days of receipt of such invoice, notify CONTRACTOR of the item or items under dispute and the reasons therefore. Payment of such items may be withheld by the COMPANY until settlement of the dispute. The undisputed amount, however, shall be paid as required hereunder, save that any such payment shall not prejudice the right of COMPANY to question the propriety of any charges in respect of which any such payment was made in the exercise of COMPANY's right under Article 8 hereof.
8-5 CONTRACTOR shall obtain written approval of COMPANY before incurring expenses and any claim for expenses should be companied with supporting documents. COMPANY is not responsible for expenses in the event such expenses do not have the required prior written approval from COMPANY or lack supporting documents. 
9. LIABILITIES

9-1 CONTRACTOR and COMPANY shall be responsible for and shall indemnify and hold each other harmless against any claim arising out of loss, damage and injury to their respective personnel, equipment and other property, notwithstanding that the same are in the other’s care, custody and control, and regardless of whether such loss, damage or injury was caused by or contributed to by the sole or concurrent negligence or breach of duty, (statutory or otherwise) of other party.
9-2 COMPANY will hold CONTRACTOR harmless from all claims made by third parties arising out of the performance of CONTRACTOR pursuant to this Agreement unless and to the extent that such claims are attributable to the negligence or willful misconduct of CONTRACTOR.

9-3 COMPANY and CONTRACTOR agree to give prompt written or telegraphic notice one to the other, of any claim which either Party wished the other to defend under the named indemnities. Upon the receipt of such notice, the indemnitor shall investigate such claim and defend all suits and actions arising therefrom at its own cost including, but not limited to, interest, attorneys’ fees, expenses incident to such suits, actions and judgments and costs entered therein.

9-4 In no event shall either Party hereunder be liable to the other for any consequential or indirect damage including, but not limited to, loss of profits or use. 

10. LIQUIDATED DAMAGE
10-1 CONTRACTOR recognizes that failure to meet any scheduled availability/delivery date(s) may have a serious consequential effect on COMPANY’s project. In view of this and the complexity in determining the loss or damage suffered or to be suffered by COMPANY arising out of such failure, CONTRACTOR hereby agrees that the amounts payable to COMPANY by way of liquidated damages pursuant to this article constitute reasonable compensation to COMPANY for such delay and CONTRACTOR’s liability to COMPANY as specified in this article 10 shall be conclusive irrespective of loss or damage actually suffered by COMPANY.

10-2 If the availability or delivery of the CONTRACTOR’s equipment or CONTRACTOR’s personnel is delayed and as a result the delivery, performance and/or completion requirements described in Appendix-A in this Agreement cannot be met, then provided such delay is not due to Force Majeure (which has been properly notified in accordance with Article 14) or COMPANY’s sole fault or is due to COMPANY’s written request, liquidated damages shall be payable to COMPANY by CONTRACTOR in respect of each day or part of a day that the delay exceeds the due date. KNOC shall deduct the liquidated damages from the Contract amount.
10-3 The liquidated damages payable per day shall be equal to zero point two five percent (0.25%) of the total contract price. The maximum liquidated damage shall not exceed more than 15% of the total contract price. If Liquidated Damage exceeds more than 15% of the total Contract Price, it will entitle KNOC to terminate the Contract. The foregoing liquidated damages shall not be reduced even in the event of a partial delivery, performance and/or completion of the work. COMPANY agrees that payment of liquidated damages by CONTRACTOR shall constitute CONTRACTOR’s sole liability and COMPANY’s sole remedy for late delivery.
11. PATENT INFRINGEMENT
11-1 CONTRACTOR agrees to indemnify and hold COMPANY harmless from and against all claims, losses, costs, damages and expenses asserted against them as a result of or in connection with any alleged patent, trademark, design or copyright infringement or trade secret misappropriation arising from the performance of the services by CONTRACTOR under this Agreement including, but not limited to, the use of equipment, implements or methods employed by CONTRACTOR or its subcontractors. CONTRACTOR shall defend, at CONTRACTOR’s sole expense, any suit involving COMPANY alleging any such foregoing causes or any of them and shall hold COMPANY harmless from any judgment entered in any such action.
12. PROPERTY RIGHTS
12-1 COMPANY shall on payment of compensation in terms of Article 6.1 hereto, have the right to possession of and free right of use of the results of the Services performed within the scope of this Agreement, except that all rights of title to, copyright in and ownership of any items developed by the CONTRACTOR outside of the Agreement or based on CONTRACTOR’s proprietary information or tools or which are merely supplemented, enhanced, modified or adapted in the course of the work shall remain with CONTRACTOR.
13. WARRANTY
13-1  CONTRACTOR shall warrant that the Services furnished by CONTRACTOR under this agreement will be free from any defects in material and any faults in workmanship, and conform to the requirements of the CONTRACT notwithstanding the fact that COMPANY may have inspected and/or accepted the Services.
14. FORCE MAJEURE

14-1 Except for the performance due and the indemnification obligations hereunder, neither CONTRACTOR nor COMPANY shall be responsible for failure to perform in accordance with the terms of this Agreement in the event that performance is hindered or prevented by civil commotion, riots, acts of war declared or undeclared, fire, floods, legal restraints, governmental or like interference, strikes, lockouts and like labor problems, accidental damage to equipment as well as any other cause outside the control of COMPANY and CONTRACTOR.

14-2 Such Party shall promptly advise the other Party of its inability to perform its obligations or any of them under this Agreement pursuant to the foregoing causes and the Parties shall thereupon use their best endeavors to overcome the effects of such force majeure situation.

15. ASSIGNMENT

15-1 The rights and obligations under this Agreement shall be binding upon and inure to the benefit of the successors and assigns of the respective Party and may not be assigned in whole or in part by either Party except to one of their affiliate companies, in which case the Party seeking such assignment shall first obtain the consent of the other, such consent however, not to be unreasonably withheld.

16. APPLICABLE LAW

16-1    The validity, construction and performance of this Agreement shall be governed by and interpreted

   in accordance with the laws of the Republic of Korea.

17. LANGUAGE
17-1 The Parties shall use the English language in its communications, reports, correspondence, drawings, specification, calculations, and invoices, as applicable.

18. TERMINATION OF THE AGREEMENT

18-1    This Agreement shall be subject to termination in the following events:
a. Completion of the Services: This Agreement shall terminate automatically and without notice after the completion of the services. COMPANY undertakes to keep CONTRACTOR's representative regularly informed on expected completion in order to assist CONTRACTOR in making further progress.

b. Termination for force majeure: In the event a force majeure condition, as defined in Article 14, causes the suspension of the services hereunder, then COMPANY has the right to terminate this Agreement by giving CONTRACTOR a notice of ten (10) days in advance of the date of termination.

c. Early termination: In the event COMPANY deems it necessary to terminate this Agreement for any reason not otherwise specified herein, then COMPANY may terminate this Agreement upon fifteen (15) days prior notice.

d. Default of CONTRACTOR: COMPANY may terminate this Agreement upon seven (7) days notice to CONTRACTOR if, in COMPANY’s good faith opinion, CONTRACTOR fails to perform, or negligently perform the services provided, that if CONTRACTOR has remedies the situation as stated in such notice to COMPANY’s satisfaction before the expiration of such period, or if CONTRACTOR has proved to remedy to situation promptly, this Agreement shall not terminate as aforesaid.

18-2 In the event this Agreement is terminated under any of the provisions of this Article 18-1(b), 18-1(c), 18-1(d) termination shall be effective upon expiration of the applicable notice period, if any, and COMPANY shall have no liability or obligation whatsoever to CONTRACTOR except for payment for the services already performed.

19. RIGHT TO AUDIT 

19-1 If any payment provided for hereunder is to be made to CONTRACTOR on a cost-reimbursable basis, COMPANY shall have the right to audit CONTRACTOR’s books and records relating to such costs. CONTRACTOR agrees to maintain such books and records for a period of two (2) years from the date such costs were incurred and to make such books and records available to COMPANY upon reasonable notice within such two (2) year period.

20. NOTICE

20-1 All notices under this Agreement shall be given in writing and shall be delivered personally, by fax or mail to the authorized representative at the address set forth below (or such other representative(s) or address(es) as such Party may provide from time to time)

	COMPANY’s address
	:
	57, Gwanpyeong-ro 212beon-gil, Dongan-gu, 
Anyang-si, Gyeonggi-do, Korea  431-711

	Attn
	: 
	Oh, Jaemyung / Manager, Production Facility Dept.  



	Tel
	
	+82-31- 380-2682
	Fax : +82-31-388-9376


	CONTRACTOR’s address
	:
	


 Attn
 Tel

21. ARBITRATION

21-1 All disputes, controversies or differences which may arise between the Parties, out of or in relation to or in connection with this contract, or for the breach thereof shall be finally settled by arbitration in Seoul, Korea, in accordance with the Commercial Arbitration Rules of the Korean Commercial Arbitration Board and under the laws of Korea. The award rendered by the arbitrators shall be final and binding upon both Parties concerned.

22. WAIVER

22-1 No waiver by either Party of its right to enforce any of the provisions of this Agreement shall be interpreted as constituting a waiver thereof in respect of any further breach of or noncompliance with that or any other provisions hereof. A waiver by one Party shall only be valid when confirmed in writing to the other Party.

23. PERFORMANCE BOND
23-1 CONTRACTOR shall furnish COMPANY an irrevocable and unconditional performance bond in an amount equal to fifteen percent (15%) of the total contract value in the form as per Appendix-D annexed hereto. issued by a first international bank acceptable to COMPANY, which has a branch in Korea, within 10 days from the effective date. Such performance bond shall be payable at sight of written claim from COMPANY accompanied by COMPANY’s statement stating that CONTRACTOR has not complied with the terms and conditions of this Agreement. All costs relating to the performance bond guarantee shall be for CONTRACTOR’s account.

23-2 The performance bond shall be valid until two (2) months after expiry or two (2) months after termination of this Agreement or any extension thereof and shall be released upon instruction of COMPANY after satisfactory completion of the contract or automatically released on its expiry date.

24. ENTIRE AGREEMENT

24-1 This Agreement contains the entire Agreement between the Parties as to the services to be performed hereunder, and it supersedes all previous communications, representatives or agreements, either oral or written, with respect to the subject matter and no agreement of understanding varying or extending the terms hereof will be binding on either Party unless written and duly executed by the authorized representatives of the Parties.

IN WITNESS WHEREOF, the authorized representatives of the Parties hereto have executed this Agreement in duplicate the day and year first above written.

	COMPANY

For & On behalf of 
Korea National Oil Corporation
	CONTRACTOR

For & On behalf of

Contractor’s Name
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	(Name/Title)
	(Name/Title)


Appendix-A. 
SCOPE OF WORK
1. Introduction
1-1. Korea National Oil Corporation(KNOC) is the operator of the Donghae-1 field offshore Korea, in the East Sea. The field is a gas condensate reservoir with the production being carried out by facilities offshore production platform ("the existing host platform"). The field facilities consist of the following main components.
· Four (4) Subsea wells tied back to the Donghae-1 platform via individual 6″ flexible flowlines 
· Three(3) flexible blow down lines linking the four subsea wells
· A single multiplexed electro-hydraulic control umbilical connecting the platform to an UTDA(Umbilical Termination and Distribution Assembly) with flying leads to each of three wells. This umbilical also provides MEG injection at the wellheads

· An MEG umbilical line dedicated to 4P well connecting the platform to one(1) SUT(Subsea Umbilical Termination) with flying lead to 4P well
· Fixed, steel-jacketed, four-legged offshore processing platform
· Gas and condensate is dehydrated and exported via a 14-inch approx. 60km two phase carbon steel export pipeline to the onshore terminal
· Onshore terminal for processing gas and condensate to sales specifications

      The existing wells were drilled by semi-submersible rig in a tight cluster with two of the wells drilled vertically and two deviated.
      The onshore terminal consists of facilities for hydrocarbon and water dew-pointing of the gas(to KOGAS transmission specification) and for stabilization of the liquids.
      Since first gas which took place in the 3rd quarter 2004, Donghae-1 field was further developed with one additional subsea well(4P) to maintain plateau production. This development also included Compression facilities and MEG Reclamation system. 
1-2. The newly discovered reservoir ("Gorae-VIII Formation and the 5th well"), depicted below, would be linked to the already existing host platform nearby via a subsea tie-back ("the Project") in order to optimize CAPEX investment. 
The 5th well will be in a distant location from the host platform and the cluster of existing four wells. Flowline for this new well will be either going directly to the platform or connecting to one of four existing wells(1P, possibly). The type of flowline between rigid and flexible is to be studied to ensure stable transportation of production fluid without any hydraulic and thermal anomalies. Umbilical line for power, hydraulics, chemicals also will either be direct to the platform or connect to existing UTDA using the slot for one of four existing wells(1P, possibly). Therefore, the connection study for flowline and umbilical line shall be first performed together with all aspects of things like the workability of spare J-tubes, flow assurance, economics, complexity of offshore work, etc.
The host platform modification work required shall be defined depending on the tie-in scheme selected for the new flowline and umbilical that is relevant to the new well operation.
The geographic feature of Donghae-1 field that is far east offshore and the scale of the Project shall always be taken into consideration, especially for the delivery of long lead items and marine vessel availability, in order to perform a successful EPIC execution forward. 


    Approx. 6km     Approx.1.8km

1-3.   COMPANY is aiming at a strict target day of July 1st, 2016 for First Gas production from the Gorae-VIII formation. Accordingly, deliverables shall be issued on time as in the schedule of 7.2 and particularly, the time stipulated for RFQ(Request for Quotation) package of long lead items shall be of essence to allow timely delivery of core equipment thereby leading to successful subsea development.
1-3.   Well locations
	Well name
	UTM northern Zone 52

	
	E
	N

	DH-1-1P
	592449.75
	3919448.80

	DH-1-2P
	592407.35
	3919440.15

	DH-1-3P
	592430.20
	3919444.20

	DH-1-4P
	592478.09
	3919450.48

	DH-1-5P(New)
	590967.05
	3915172.69

	Platform
	591000.90
	3920550.10


         The exact location of new well is not finalized yet.
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2. Objectives
· Development of the optimal subsea design for the new well tie-back
· Design of production flowline and umbilical line, and determine the optimum route 
· Provide CAPEX estimation for EPIC of the project based on flowline and umbilical design and tie-back selection
· Identification of modification work required to be done for existing facilities 
· Identification of Long Lead Items and development of RFQ(Request for Quotation) package for them
· Establish the optimum installation and construction strategies for the Project
· Develop a project execution schedule for the Project and contract strategy
· Provide EPIC Bid package for the Project
3. Detailed Scope of Work
The works to be done by CONTRACTOR for this FEED phase shall include the followings, but not limited to,
3-1   Development of optimal subsea design
      Basic subsea engineering shall be developed with due consideration for the optimal subsea development project and the deliverables shall include, but not limited to Basis of Design, philosophies, Specifications, data sheets, calculations, drawings.

      Basis of design shall be developed with reservoir data, well data, production profile, fluid characteristics and production chemistry from the new well. Specific areas of philosophies include, but not limited to material selection, corrosion mitigation, chemical injection, well intervention, maintenance and repair. 
      CONTRACTOR shall define all subsea equipment list required for the Project and identify recommendable vendors list.
3-2   Design of production flowline and umbilical line 
For the design of production flowline, COMPANY considers that the possibility of utilizing existing spare J-tubes and rectification method, if any, shall be first studied and optimal subsea tie-back method can then be produced. Therefore, according to the availability of J-tubes, CONTRACTOR shall establish optimum development strategy in terms of cost, schedule, complexity of offshore work, and technical integrity between the options below.

· Direct tie-back to the host platform from the 5th well, associated with some facility modifications(Case 1).
· Connect to one of four existing X-mas trees in conjunction with its early reservoir depletion well(1P, possibly) plan(Case 2).
· Other possible strategies if any.

And the detail scope of work for each case shall cover;
[Case 1]

· Survey of workability of existing J-tubes
· Flowline route design

· Flowline type study between rigid and flexible and sizing
· Study on requirement of SSIV

· Flow assurance study including steady state and transient state both on Hydraulic and thermal

· Review of trenching and insulation

[Case 2]

· Survey on viability of utilizing one of existing wells(1P, possibly) X-mas tree connection

· Flowline route design

· Flowline type study between rigid and flexible and sizing
· Study on requirement of SSIV

· Flow assurance study including steady state and transient state both on Hydraulic and thermal

· Review of trenching and insulation

The design of umbilical line can be subject to the production flowline configuration, and the detail scope of work shall cover;
· Options study between direct tieback to the host platform using a new dedicated umbilical line and connection to the existing UTDA with early depletion plan of one of existing wells(1P, possibly) 

· Control system design 
· Survey chemical injection system of existing facilities to assess workability for the new well
· Assess existing well control facilities and define any modification works required
· Optimum umbilical design
· Umbilical line route design
· Review of trenching and insulation

3-3   CAPEX estimation

Total CAPEX estimation for the execution of the Project shall be made for each option of flowline and its tie-back as well as umbilical line and its tie-back option. A cost comparison table among various options shall be generated

3-4   Modification work

CONTRACTOR shall assess both the existing subsea and topside facilities, and define any modification work required to cover all discipline such as process, electrical, structural, control and etc. Hence, review of the existing system associated with operation of the new well and with receiving and processing the new fluid shall be done.

CONTRACTOR shall also check for interface matters and compatibility with existing system including EPU(Electrical Power Unit), HPU(Hydraulic Power Unit), MCS(Master Control System), Exal system, chemical injection system, TUTU(Topside Umbilical Termination Unit), UTDA(Umbilical Termination and Distribution Assembly), J-tube, etc.

3-5   Long Lead Items and RFQ(Request for Quotation) 
Any long lead items required to procure early before EPIC execution shall be identified. The estimated delivery of each LLI shall be advised based on current market survey on potential vendors and/or manufacturers. RFQ packages for the LLIs identified shall be prepared accordingly.
3-6   Development of EPIC Bid package 

Detailed scope of work for execution of EPIC for the Project shall be developed. The scope of work shall describe all of activities to be performed during the EPIC which shall include detail design, procurement, installation and offshore hookup and commissioning. The scope of work shall also cover any requirements for operational phase, for instance, operations manual, spare parts, etc.
EPIC bid package shall include the followings, but not limited to;

· Detailed Scope of work
· Scope of work and specification for the seabed topographic survey
· Bidders list capable of performing the EPIC scope of work 
3-7   Others 
· Study on optimal installation of subsea facilities
· Market survey for marine construction vessels, saturation diving vessel

· In case of connecting to one of existing wells being selected, establish pre-work to be done for the existing X-mas tree and P&A plan for the well.  
4. Special Notes

4-1   With regard to the review of workability of existing J-tubes, CONTRACTOR needs to note that the sealing component of a spare J-tube was lodged inside the bell mouse of J-tube during subsea tie-back project in 2008 and it has not been retrieved since then. A full report of offshore installations regarding the J-tube will be provided by COMPANY.
4-2    COMPANY needs to place an order of the long lead items on a fast-track basis due to 
tight schedule, therefore the procurement requisition package for X-mas tree, subsea 
control system, flowline and umbilical line shall be delivered no later than twelve(12) weeks 
after effective date of the contract to COMPANY.
4-3    In order to ensure that the current design limitations and constraints are clearly defined     

and incorporated in the FEED, a comprehensive site visit survey will be undertaken.
4-4   After submission of draft reports, a technical workshop will be held with CONTRACTOR and COMPANY to present the results of the service. The comments from the workshop shall be addressed in the final reports.
4-5   After submission of final reports, CONTRACTOR shall visit COMPANY’s HQ office and 
present the final results of the service to COMPANY’s management accordingly. The 
expenses and dayrates for this trip shall be included in the lump sum contract price. 
5. Site Visit Survey
5-1   CONTRACTOR shall survey the existing host platform operated by COMPANY in  

  offshore Korea and submit a report summarizing the findings during the site visit. Site     

   visit team shall consist of minimum three(3) people of each discipline and the duration of stay can be mutually agreed.
5-2   The expenses and dayrates for site visit shall be included in the lump sum contract price. 
6. Progress Report

6-1    CONTRACTOR is required to submit weekly & Monthly progress report, mid-term and 
final reports to COMPANY.
6-2    CONTRACTOR shall use modern planning and scheduling techniques in respect of the 
Agreement, which shall ensure that control of the work will be carried out in a manner 
consistent with the planning, progress control and reporting requirements in general and 

industry good practice. 

6-3    Progress Reports shall include any schedule deviations to recover any delay upon COMPANY’s 
request
7. Deliverables
7-1    CONTRACTOR shall submit following documents, but not limited to;

· Overall project execution strategy, plan, and schedule

· Basis of design

· Overall field layout and route plan

· Philosophies, PFDs, P&IDs, drawings, datasheets, specifications, simulation results, study report, technical note, calculations, etc

· RFQ(Request for Quotation) package of the long lead items
· EPIC bid package

· Electronic raw files and any input and output files for all software used

7-2    The submission of the documents by COMTRACTOR shall be made within the specified 
period as followings from the effective date of the contract.
· Overall project execution strategy, plan, and schedule(within 10 days)
· Basis of design with COMPANY confirmation (within 8 weeks)
· Site Visit Report (within 8 weeks)
· RFQ(Request for Quotation) Package of the long lead items (within 12 weeks)
· Draft EPIC Bid Package for pre-quotation (within 16 weeks)

7-3    CONTRACTOR shall submit the final documents (FEED package) in five (5) paper  
copies and one (1) a CD/USB contained electric copy respectively. The electric copy 

shall be both in a native format and PDF format.
8. COMPANY Provided information
COMPANY provided information include the followings and will be supplemented accordingly.
· Well location and data
· Reservoir data
· Production profile data
· Facilities information on existing host platform
· Current subsea layout and drawings
· Metocean data
· Site Survey data
Appendix-B. 
CONTRACT PRICE AND TERMS OF PAYMENT
1. Contract Price
1-1 The lump sum contract price of the service for GORAE-VIII-Subsea Development FEED, receivable by CONTRACTOR is ___________________________United States Dollars (US$ ______________________) . (Referred to as the "Contract Price").
1-2 The Contract Price is fixed for the duration of this Agreement and includes all costs and expenses for supplying all necessary drawings, documents, manuals, reports, and specifications as specified in Appendix-A, Scope of Work.
1-3 Expenses for travel to Korea and day-rate costs for final results presentation and site visit survey described in article 4-5 and 5-1 of Appendix-A, respectively shall be included in the Contract Price.
1-4 The Contract Price excludes any travel except for the expenses described in article 1-3 above. Any expenses incurred for additional trips to Korea from outside of Korea requested by COMPANY will be reimbursed at documented cost on the basis of air travel with economy class.
1-5 Any additional services requested by COMPANY may be subject to an adjustment in the Contract Price, but must be mutually agreed between COMPANY and CONTRACTOR prior to execution of the additional services.
1-6 All cost referenced and any other costs not herein specified but which may subsequently be agreed by to apply, shall be fully documented and justified to COMPANY’s satisfaction.
2. Terms of Payment:

2-1. The contract price shall be due and payable by COMPANY to CONTRACTOR in installments as follows on condition that performance bond be submitted to COMPANY as described in article 23.
	No.
	Installments
	Deliverables
	Remarks

	1.
	20%
	On receipt of the Basis of Design
	Within 8 weeks

	2.
	30%
	On receipt of the procurement requisition package of the long lead items
	Within 12 weeks

	3.
	20%
	On receipt of the draft EPIC bid package for the pre-quotation
	Within 16 weeks

	4.
	30%
	On receipt of the final FEED package
	Within 20 weeks

	Sum
	100%
	
	


2-2. The payment shall be made by COMPANY within thirty (30) calendar days from receipt of the invoice and supporting documentation, unless the invoices and supporting documentations are deemed incomplete to the extent where COMPANY is not able to verify and validate the invoice.
Appendix-C. 
ORGANIZATION AND PERSONNEL

1. Organization
1-1. CONTRACTOR shall provide details of the project specific organization that CONTRACTOR proposes for the management and control of the performance of the services. 
※ Attach the Organization chart.

2. Personnel
2-1. CONTRACTOR’s personnel provided for this service for FEED shall consist of followings.
	No.
	Position
	Name
	Nationality
	Experience Descriptions
	Experience Years

	1.
	Project Manager
	
	
	
	

	2.
	Procurement Manager
	
	
	
	

	3.
	Process Engineer
	
	
	
	

	4.
	Subsea Engineer
	
	
	
	

	5.
	HSE Engineer
	
	
	
	

	…
	
	
	
	
	

	…
	
	
	
	
	


※ Attach the above described personnel’s CV.

Appendix-D.
LETTER OF PERFORMANCE GUARANTEE
Date: [date (as day, month, and year)]
To:
Korea National Oil Corporation

Procurement and Contracting Unit
Performance Gurantee No.:
[insert Performance Guarantee number]

Ladies/Gentlemen:

We understand that you have entered into a contract no. KNOC-GORAE-8-D14-001 dated March 00, 2014 for the service to execute FEED for GORAE-VIII subsea development project with……, a company incorporated under the laws of ………..has its registered office at ………………… (hereinafter called “CONTRACTOR”) and that under the terms of the Agreement, CONTRACTOR is required to furnish a bank guarantee for an amount of US$……………. (………………United Stated Dollars only) for the duration of the Agreement.

In consideration of the above, we …………… have our register office at ………, hereby irrevocably and unconditionally GUARANTEE a sum of US$…………... (.……………United Stated Dollars only) payable to you immediately upon your written demand notifying that CONTRACTOR has failed to fulfill the terms and conditions of the said Agreement notwithstanding any objection by CONTRACTOR.

This guarantee is irrevocable and (a) no alternations in the terms and conditions of the Agreement made by any agreement between you and CONTRACTOR, or in the extent or nature of the Agreement, (b) no allowance of time by you nor by any forbearance of forgiveness in or in respect of any matter or thing concerning the Agreement, and (c) no change in the articles and memorandum of association of the CONTRACTOR or the bankruptcy of CONTRACTOR, shall in any way affect, impair or discharge our liability under this guarantee.

This guarantee shall be effective as of the ………………. and shall remain valid until the date sixty (60) days after expiry or sixty (60) days after termination of the Agreement whichever is applicable. Unless any cause of a claim hereunder has arisen within the above validity period, this guarantee shall, after such validity period, be null and void automatically.

Yours faithfully,

Name of Bank

____________________

(Authorized signature)
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